APR 28 2885 14:59 FR

TO 4993664 P.A1-86

s

RENAISSANCE.
AUSTIN HOTEL

a7z | ARBORETUM BOULEVARD, AUSTIN, TEXAS 78758
TELEPHONE: 5| 2-343-2626G * TELEFAX: 51 2-346-7853

FAX TRANSM

Date sent: L// ‘5? ‘5/ 05

To: Jd;f j i 6? d_mﬁﬂ—’

ITTAL SHEET

No. of Pages (including cover sheet): Lﬂ

From:

Company: Department:  Front Office
Fax mumber: 499 -3040 Fax number: 512-346-7953
Telephone: Telephone:  512-343-2626
Reparding:

Comments:

If transmission is mcomplete, please contact the PBX Department to re-transmit.

This communication is intended only for the use of the addressee and may contain privileged and confidential
information. If you are nnt the intended recipient of this communication, or the addressor or agent delivering this
communication to the intended recipient, please notify us immediately if this communication is sent in error. Please
be aware that dissemination, distribution, or copying of this comimication is strictly prohibited without the

expressed consent of the addressor or intended recipient.

REMAISSANCE HOTELS * RESORTS * SUIMES

WWW. RENAISSANCEHOTELS .COM

QFFICIAL, HOTEL SUPPLIER QF THE U5, QLYMPIC TEAM 2002

Received by Strasburger & Price, L.L.P. on 4282005 Z2:41:47 PM [Central Daylight Time]



PAVVITE. S A T N LUV R e R LASuiind L A b kit [

HARRY LUCAS, JR.

HL COPY

March 7, 2005

Senator Connie Mack III

King and Spaulding, LLP

1700 Pennsylvania Avenue, N.W.
Washington, D.C. 20006-4706

Hoporable Senatar Mack:

| remember your fine work as a Senator, and appreciate you serving on this panel.

5 and therefore requiring updating with

The enclosed documents (although written in 198
may be partinent to your current

current information), is based on a concept which
hearings.
This concept is:

1) “phasing in” the consumption tax,

and concurrently,
2) “phasing out” the income tax by.1/3 each year. (over 3-years).

This keeps most lobbying groups at

“statys quo” — i.¢. their relative position does not
change with the rate reduction. :

Hopefully, this will lead to a simplified tax structure benefiting all American, (especially
those attempting to start-up new businesses!)

Sincerely,

HL/nf

Enclosures

P.S. My staff does not have time, nor do we have the expertise to update the old igures.

2303 R0 GRANDE STREET
AUSTIN, TX 787055147
HLUCASEL UCASPETROLEUM.COM
(512 236-8211

(512} 457- 1068 (FAX)
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"' MEMORANDUM
To: Robert C. Brown | paie:  January 18, 1985
From; Douglas P, Bates @“Lﬁjh |
Subjers Request on VAT

GPR 28 ZEES 13ra? ” T e e S

Treasury calculates that the Value Added Tax base (with apprnpriafe
__deductions) in 1988 would be $2,408 billion. Thus, each 1% VAT would yield
| C '$24.1 billion.y | |

To replace the corporate and individual income tax:

Projected Receipts, 19881 ~ VAT Replacement %

Corporate Income Tax 385 billion

Individual Income Tax — ——‘:E%Eﬁﬂ billion )
Social Security Tax : $354 billion

Isgurce: . Baseline Budget Projections Fiscal 1985-1989, CBO.

In the Treasury RepOrt on YAT (excerpts attached), it is assumed that the *‘ ¢55?‘
administration of the VAT would require a whole new layer of bureaucracy at & , .

cost, after transition, of §700 million per year. Mo offsets were assumed. -3&-!

Also attached are Tax Foundation estimates of the Value Added Tax base in |
1982 and the rates necessary to meet full federal funding as spegified by . {;-;-_
Horace: Busby. ‘ , . SRhS :

DPB/ses

encs
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To: nNobert C. Brown March 7, 1984
Tt :
From: Douglas P. Bates_ESjJ

Re: Busby Request

Hr. Worace Busby has requested estimates of the tax rate necessary to
fully fund federal spending {i.e, no federal borrowing) under three different
tax structures. The rate jmposed on each alternate tax structure must be
sufficient to fully fund all federal outlays including off-budget spending,’
but excluding the payout from the Social Security trust funds. For calender
year 14982, this amount would have been $546,5 billion, It is assumed that a1l
existing taxes are repealed except for Social insurance contributions (FICA
and FUTA), and that thé& Veépealed taxes result in an expansion of the tax.
base. _ : o

* 1. National Sales Tax: The base on which a national sales tax would be
imposed consists of all personal consumption expenditures except for food,

- medical costs, and rent for housing services (including imputed rent for . 3
owner-occuypied housing). It is assumed that the repealed taxes are translated -
into an equal amount of increased consumer spending. ‘ . :

For calendar year 1982, the base for such a tax would be slightly under I
- $1.5 trillion. This would necessitate a tax rate of 36.6 percent to.raise the : .
necessary amount af reyenue, , ‘ | _ | ,

Tax Base | . £y 1932
‘ " ) ‘ i
Personal Consumption Expenditure ‘ 19M.7
Food ~421.9
Rent 1 ' ‘ : =334,1
Medical o C : -221.3
Hew Residential Housing . . 79,3
Reptaced Taxes o . 398.5
S 1993.20
Revenue Needed
Fedéral Spending (including off-Budget) , - 764.4
“Social Insurance Contributions : -217.%
546, 5
-Rate llecessary - 36,6%.
Saurce: Survey of'Currént Business, July 1982, Bureau of Economic Analysis.
Tax Foundation calculatiuns.-, ‘ ‘ -
cont.
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2. Value Added Tax (VAT): A fiat rate consumption-type value added tax
would be imposed on a tax base of $1.69 trillion, This base includes &'
exemptions as suggested by a study done by the Treasury Department in 1969
(see chart). In addition, it includes $286 billion 1n taxable expenditures as
a result of the $399.9 billion in repealed taxes, This is based on the
assumption that these repealed taxes will be divided between taxable and
nunntaxaple consumption expenditures in the same proportion as other personal
consumption expenditures., A tax rate of 32 _percent would be required to
gengrate the necessary revenuss from this tax base.. :

3. _Flat hate Income Tax: A flat rate income tax, as the name suggests,
woutd mpose one tax rate on all income. The base for such a tax would be
aggregate gross income without adjustments for any exemptions, For calendar
year 1982 -this base would have heen §1,847 billion which would have required

‘@ tax rate of £9.6 percent in order to rajse $§546.5 billion.

DPB/ses
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